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Legal Regulations for PPV
Regarding Benefits

Same benefits as in SPV, 1.e.

a maximum amount that depends on:

* 3 degrees of long-term care
 1npatient or outpatient care

» professional or family care (outpatient)

and additional supplies



Legal Regulations for PPV
Regarding Portfolio and Premiums

Insurance of the whole health portfolio, including
the old and the sick

Premiums are not dependent on the sex
children are premium-free
premium of a single person < max. social premium

premium of a married couple together < 150% of
the maximum social premium

net premiums are the same for the whole market

only costs differ from company to company



PPV-calculation based on the principle of

equivalence dependent on entry-age and sex

Actuarial basis

 claims amount per risk (age- and sex-related)

* decrement rate (lapse rate, mortality rate)

 3.5% interest

— net premium

sex-equalisation per age
T COStS
+ transfer-contribution
+ safety loading

= gross premium



Premium requirement 1n 2002
to be covered by transfer-contribution

500
450 -
400 -
350 A
300 A
250 A
200 A
150 A
100 A

15 million Euro

premium-free
children

391 million Euro

298 million Euro

+ 78 million Euro =

limitation to premium limitation total requirement
maximum premium for married couples



Development of the entry-premium per month of a 40 year
old person in PPV and the maximum premium in SPV
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Financial data 2001

Premiums 1.9 billion Euro
interest 0.5 billion Euro
benefits 0.5 billion Euro
appropriation to ageing reserve 1.2 billion Euro

appropriation to reserve for
premium refund 0.3 billion Euro

costs / tax 0.3 billion Euro

surplus (profit + increase
of equity) 0.1 billion Euro
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