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T 1953 Natronal Health Ac;’t"commenced Dept
- of Health superwseekhealth m,suranceJ
—industry. &%

- 1968 Small regional insurer bankrupt but - .

-, major political cops

. Resgneg-—Lgve_ls =
o {QBLMlmmum soTvency margin Ieglslated 2
t_'_-.,:- bréakevemrcontribution months.

‘

* 1989 Private Health Insurance Administration
Council formed to regulate industry
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- 1993 Actual:la:frepori?' ecommends risk
- based capijtal approach.: :

. 199kProduct|V|ty Commlssmn
. endorses reco

+ 1999.Attuarialc
<= by Pﬂl_AC to developstandard

=" January 2001 new solvency and capital
adequacy standards commence
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s Solvency Standard

“The purpose-of the*?blvency standard 3
- Is to ensure, as far.as practicable, that
—ata T% time'the financial position of the
health insurers conducted by a A

‘" registered orgaf
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tion is such that the :

__ _.Lb*out of'the

__'______________‘_,.

—assets-of the'insurer: teJmeet all
—.Jiabilities referable to the health

insurance business of the organisation
as those liabilities become due.”
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Capltal Adequacy Standard
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“The purpose-of the‘i:‘apltal adequacy 4.
- standard is to ensure, as far as
— practlcablﬂ that there are sufficient
assets in the health insurers‘conducted’

e Eorfduct'of the healthfinsurance

.—-b@siness in accordance with this Act
and in the interests of the contributors
to the insurer.”
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! Aetuarlai lnvolvement
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P Actuarles not_femflcaﬂvrequwed t'o prowde b
- solvency and capltaﬂ-adequgcy calculations
~for reportm&

» Biggesti Insurers use their in house actuary
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. (if they have one),gS _Ilest insurers use
conths 1 5 - N
_ Gﬁﬁ\h/ﬁgrnmeﬁtﬂ're uires—actuaries to ce"flfy
__,. “reasonableness of assumptions for pricing.

— Appomted Actuary concept on-current
agenda of PHIAC (regulator).



The End



