








International Actuarial Association
Statement of Changes in Net Assets

For the year ended December 31 2017 2016

Balance, beginning of the year $ 2,795,017 $ 2,697,815

(Deficiency) excess of revenues over expenses (11,850) 97,202

Balance, end of the year $ 2,783,167 $ 2,795,017

The accompanying notes are an integral part of these financial statements.
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International Actuarial Association
Statement of Revenues and Expenses

For the year ended December 31 2017 2016

Revenues

Membership dues $ 2,179,921 $ 1,989,678
Interest and investment 63,664 66,749
Book sales and other revenue 38,030 25,176
Colloquia/Web seminars - 185,033

2,281,615 2,266,636

IAA, Congress Bursary, Financial Assistance and Advice and 
Assistance Funds 53,380 43,324

IAA Section Funds 2,052 4,648

2,337,047 2,314,608

Expenses
Amortization of tangible capital assets 18,715 15,116
Bank charges and service fees 16,449 14,414
Bulletins 79 4,810
Bursaries 30,865 35,435
Committee and representation 170,177 128,807
Gifts and awards 28,919 12,076
Insurance 27,796 30,746
Investment expenses 2,877 2,791
Loss on foreign exchange 32,019 43,462
Meetings - Colloquia 21,893 200,019
Office and overhead 44,058 38,135
Office space 112,888 126,081
Printing 12,838 8,019
Professional services 31,068 84,270
Statutory meetings - logistics 404,148 200,013
Statutory meetings - travel and accommodation 95,877 109,468
Support staff 1,137,019 1,070,403
Telephone, fax and teleconferencing 34,979 44,330
Translation 4,866 3,125
Travel - general 24,634 23,418
Unrealized gain on investments (5,017) (53,379)
Web seminars 5,572 750
Website services and development 27,071 31,773

2,279,790 2,174,082

IAA, Congress Bursary, Financial Assistance and 
Advice and Assistance Funds 69,107 43,324

2,348,897 2,217,406

(Deficiency) excess of revenues over expenses $ (11,850) $ 97,202

The accompanying notes are an integral part of these financial statements.
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International Actuarial Association
Statement of Cash Flows

For the year ended December 31 2017 2016

Cash flows from operating activities
(Deficiency) excess of revenues over expenses $ (11,850) $ 97,202
Items not affecting cash:

Amortization of tangible capital assets 18,715 15,116
Unrealized gain on investments (5,466) (53,379)
Unrealized loss on foreign exchange 82,902 43,462
Revenues of IAA, Congress Bursary, Financial Assistance and

Advice and Assistance Funds (53,380) (43,324)
Revenues of IAA Section Funds (2,052) (4,648)

Net change in non-cash working capital:
Trade receivables (1,661) (4,218)
Inventories 11,256 4,368
Prepaid expenses 4,386 7,318
Accounts payable and accrued liabilities 41,165 (29,457)
Deferred revenue (228,225) 237,792

(144,210) 270,232

Cash flows from investing activities
Acquisition of tangible capital assets (8,522) (17,463)
Purchase of investments (563,386) (457,006)
Proceeds on disposal of investments 590,000 -

18,092 (474,469)

Cash flows from financing activities
Contributions received from held funds 36,304 10,139

Other activity
Loss on foreign exchange on cash held in foreign currency 3,904 (43,462)

Decrease in cash during the year (85,910) (237,560)

Cash, beginning of the year 210,004 447,564

Cash, end of the year $ 124,094 $ 210,004

The accompanying notes are an integral part of these financial statements.
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International Actuarial Association
Notes to Financial Statements

December 31, 2017

1. Accounting Policies

Description of the 
  Organization The International Actuarial Association (IAA) was incorporated in

accordance with the laws of Switzerland.  Founded in 1895, and
reformed in 1998 with a new constitution, the IAA is the worldwide
association of professional actuarial associations, with a number of
special interest sections for individual actuaries.  The IAA's mission
is to represent the actuarial profession and promote its role,
reputation and recognition in the international domain and to
promote professionalism, develop education standards and
encourage research.

The IAA is a non-profit organization under the Income Tax Act and,
as such, is exempt from income taxes. 

A number of Sections operate under the jurisdiction of the IAA
constitution - Actuarial Approach for Financial Risks (AFIR/ERM),
Actuarial Studies in Non-Life Insurance (ASTIN), Actuaries Without
Borders (AWB), IAA Health Section (IAAHS), International Association
of Consulting Actuaries (IACA), IAA Life Section (IAALS) and the
Pensions, Employee Benefits & Social Security (PBSS).

Basis of Accounting The financial statements have been prepared in accordance with
Canadian accounting standards for not-for-profit organizations.

Revenue Recognition The IAA follows the deferral method of accounting for
contributions.  Restricted contributions are recognized as revenue
in the year in which the related expenses are incurred.
Unrestricted contributions are recognized as revenue when received
or receivable if the amount to be received can be reasonably
estimated and collection is reasonably assured.

Membership dues are recognized in the year to which the dues
relate. Dues revenue received in advance are deferred to the year
to which the dues relate.

Revenues from Colloquia/Web seminars are recognized in the year
in which these events are held, when the IAA assumes the
organization of the events.

Interest and investment revenue is recognized on an accrual basis.

Book sales are recognized when the books are delivered.

In-kind Contributions Contributed materials and services which are used in the normal
course of the IAA's operations and would otherwise have been
purchased are recorded at their fair value at the date of
contribution if fair value can be reasonably estimated. 
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International Actuarial Association
Notes to Financial Statements

December 31, 2017

1. Accounting Policies (continued)

Use of Estimates The preparation of financial statements in accordance with
Canadian accounting standards for not-for-profit organizations
requires management to make estimates and assumptions that
affect the reported amount of assets and liabilities at the date of
the financial statements and the reported amounts of revenues and
expenses during the reporting period.  The area of significant
estimate includes the useful life of the tangible capital assets.

Financial Instruments Measurement
The IAA initially measures its financial assets and liabilities at fair
value.  The IAA subsequently measures all its financial assets and
liabilities at amortized cost, except for short-term and long-term
investments which are measured at fair value.  Changes in fair value
are recognized in the statement of revenues and expenses.

Impairment
Financial assets measured at amortized cost are tested for
impairment when there are indicators of impairment. 

Transaction costs
Transaction costs related to financial instruments that will be
subsequently measured at fair value are recognized in the
statement of revenues and expenses in the year incurred.
Transaction costs related to financial instruments subsequently
measured at amortized cost are included in the original cost of the
asset or liability and recognized in the statement of revenues and
expenses over the life of the instrument using the straight-line
method.

Inventories Inventories are measured at the lower of cost and net realizable
value.  The cost is determined on a first-in, first-out basis. 

Tangible Capital Assets Tangible capital assets are stated at cost less accumulated
amortization.  Amortization is provided on the basis of their useful
lives calculated using the straight-line method over the following
terms:

Software 3 years
Computer equipment 3-10 years
Furniture 5 years
Leasehold improvements duration of the lease
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International Actuarial Association
Notes to Financial Statements

December 31, 2017

1. Accounting Policies (continued)

Foreign
Currency Translation

Foreign currency transactions are translated into Canadian
dollars using the temporal method.  Foreign currency transactions
are translated at the rates of exchange prevailing at the dates of
the transaction.  Monetary assets and liabilities denominated in
foreign currencies are translated at the rate in effect at year-end.
Gains and losses on translation are reflected in the statement of
revenues and expenses. 
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International Actuarial Association
Notes to Financial Statements

December 31, 2017

2. Investments
2017 2016

Short-term investments:
IAA (excluding Sections)
  Treasury Bills $ 8,998 $ 14,276

Guaranteed Investment Certificate 79,256 402,930
AFIR/ERM
  Treasury Bills 268,857 247,472

Guaranteed Investment Certificate 59,533 -
ASTIN
  Treasury Bills 314,679 379,716

Guaranteed Investment Certificate 54,470 -
AWB
   Treasury Bills 23,689 3,052
IAAHS
   Treasury Bills 84,705 74,500
IACA
   Treasury Bills 246,538 212,692
IAALS
   Treasury Bills 254,454 204,406
PBSS
   Treasury Bills 24,870 32,910

Guaranteed Investment Certificate 38,485 -

$ 1,458,534 $ 1,571,954

Long-term investments:
IAA (excluding Sections)

Bonds $ 471,479 $ 483,769
Quoted-shares 498,456 467,290

AFIR/ERM 
 Bonds 146,542 151,066
 Quoted-shares 99,015 92,824

ASTIN
Bonds 446,327 461,404

$ 1,661,819 $ 1,656,353

The bonds mature on a staggered basis over the next six years and pay nominal interest at
rates varying between 1.95% and 4.25%.
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International Actuarial Association
Notes to Financial Statements

December 31, 2017

3. Financial Instruments

Price Risk
Investment in financial instruments renders the IAA subject to price risks.  There are three
types of price risk: currency risk, interest rate risk and market risk.  Currency risk is the risk
that the fair value or future cash flows of a financial instrument will fluctuate due to changes
in foreign exchange rates.  Interest rate risk is the risk that the fair value or future cash flows
of a financial instrument will fluctuate because of changes in market interest rates.  Market
risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
as a result of changes in market prices, whether those changes are caused by factors specific
to the individual financial instrument or its issuer, or factors affecting all similar financial
instruments traded in the market.  The IAA is mainly exposed to interest rate risk and market
risk.  The IAA is exposed to interest rate risk on its fixed-interest bonds, and exposed to
market risk through its investments in bonds and quoted-shares.

Concentration of Risk
Concentrations of risk exist when a significant proportion of the portfolio is invested in
securities with similar characteristics or subject to similar economic, political or other
conditions.  Management believes that the concentrations described above does not
represent excessive risk to the IAA.

Currency Risk
As at December 31, 2017, cash and investments of $87,953 and $11,816 (2016 - $307,677 and
$13,795) are shown in US dollars and Euros respectively, and converted into Canadian dollars.
The IAA does not use derivative instruments to reduce exposure to foreign exchange risk.

4. Tangible Capital Assets

2017 2016

Accumulated        Accumulated
    Cost Amortization      Cost   Amortization

Software $ 38,118 $ 37,568 $ 38,118 $ 36,805
Computer equipment 76,803 49,261 68,281 39,106
Furniture 45,848 37,951 45,848 33,682
Leasehold improvements 35,265 11,470 35,265 7,942

$ 196,034 $ 136,250 $ 187,512 $ 117,535

Net carrying amount $ 59,784 $ 69,977
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International Actuarial Association
Notes to Financial Statements

December 31, 2017

5. Contributions Held for IAA Fund

The IAA Fund represents unspent resources externally restricted for promotion and education
purposes in actuarially developing countries.  It operates under the Committee on Advice and
Assistance, which reports to the Council of IAA.  It is funded through gifts and donations from
the global actuarial community and other interested parties and is managed by the IAA Fund
Subcommittee.

2017 2016

Beginning balance $ 13,476 $ 30,590
Add: contributions received - 960
Less: contributions transferred to Advice and Assistance Fund (12,327) -
Less: amounts utilized (1,149) (18,074)

Ending balance $ - $ 13,476

6. Contributions Held for Congress Bursary Fund

The Congress Bursary Fund represents contributions received in support of bursaries relating
to congresses. This fund is externally restricted.

2017 2016

Beginning balance $ 244,851 $ 235,672
Add: contributions received 37,264 9,179

Ending balance $ 282,115 $ 244,851

7. Contributions Held for Monographs

The Monograph Fund, which is externally restricted, comprise donations received to produce
Educational Monographs on various topics.

2017 2016

Beginning balance $ 31,133 $ 31,133
Less: amounts utilized for EMFRP (31,133) -

Ending balance $ - $ 31,133
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International Actuarial Association
Notes to Financial Statements

December 31, 2017

8. Contributions Held for Financial Assistance Fund

The Financial Assistance Fund represents contributions received in support of the work of
actuaries and the actuarial profession in developing countries.  This fund is externally
restricted.

2017 2016

Beginning balance $ 30,192 $ 40,000
Less: amounts utilized (7,390) (9,808)

Ending balance $ 22,802 $ 30,192

9. Contributions Held for Advice and Assistance Fund

The Advice and Assistance Fund represents contributions received in support of IAA
membership requirements to member associations, to associations seeking to become
members of the IAA, and to establish new associations or strengthen existing associations and
develop the elements of actuarial education and an actuarial profession.  This fund is
externally restricted.

2017 2016

Beginning balance $ 96,241 $ 111,683
Add: contributions transferred from IAA Fund 12,327 -
Less: amounts transferred from deferred revenue (960) -
Less: amounts utilized (13,708) (15,442)

Ending balance $ 93,900 $ 96,241
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International Actuarial Association
Notes to Financial Statements

December 31, 2017

10. Contributions Held for IAA Section Fund

The IAA Section Fund represents contributions received to support the IAA Section
administrative costs.  This fund is externally restricted.

2017 2016

Beginning balance $ 112,209 $ 116,857
Less: amounts utilized (2,052) (4,648)

Ending balance $ 110,157 $ 112,209

11. Contractual obligations

The IAA has leased its premises, with a lease agreement expiring in October 2024.  The base
rent per year is as follows:

2018 $ 131,581
2019 132,635
2020 137,907
2021 137,907
2022 137,907

Thereafter 252,829

$ 930,766

The IAA has entered into a commitment to purchase a new iMIS 20 system at the cost of
$127,948 plus implementation cost of $98,000 for a total commitment of $225,948 all due in
the fiscal year 2018.

The IAA has entered into multiple contracts for hotel and venue accommodations for biannual
conferences.  While the IAA agreed to pay for the events accommodation, cancellation
insurance has been purchased, alleviating the IAA from financial commitment.
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International Actuarial Association
Schedule of Financial Position (Unaudited)
December 31

IAA
Excluding

Sections AFIR/ERM ASTIN AWB IAAHS IACA IAALS PBSS 2017 2016

Assets
Current

Cash $ 45,758 $ 28,253 $ 19,388 $ 6,982 $ 6,695 $ 7,859 $ 3,884 $ 5,275 $ 124,094 $ 210,004
Investments 88,254 328,391 369,148 23,689 84,705 246,538 254,454 63,355 1,458,534 1,571,954
Trade receivables 24,999 5,133 6,033 - - - 4,449 2,385 42,999 41,338
Inventories 27,297 - - - - - - - 27,297 38,553
Prepaid expenses 104,062 111 111 - 111 - 111 111 104,617 109,003

290,370 361,888 394,680 30,671 91,511 254,397 262,898 71,126 1,757,541 1,970,852
Investments 969,935 245,557 446,327 - - - - - 1,661,819 1,656,353
Tangible capital assets 59,784 - - - - - - - 59,784 69,977

$1,320,089 $ 607,445 $ 841,007 $ 30,671 $ 91,511 $ 254,397 $ 262,898 $ 71,126 $ 3,479,144 $ 3,697,182

Liabilities and Net Assets
Current

Accounts payable and accrued
liabilities $ 143,429 $ 1,271 $ 2,454 $ 705 $ 577 $ 3,032 $ 679 $ 800 $ 152,947 $ 111,782

Deferred revenue 21,481 1,100 2,250 850 1,050 750 750 950 29,181 257,406

164,910 2,371 4,704 1,555 1,627 3,782 1,429 1,750 182,128 369,188
Contributions held for IAA Fund

Article 33 - - - - - - - - - 13,476
Contributions held for Congress Bursary

Fund Article 34 282,115 - - - - - - - 282,115 244,851
Contributions held for Monographs - - - - - - - - - 31,133
Contributions held for Financial

Assistance Fund 22,802 - - - - - - - 22,802 30,192
Contributions held for Advice and

Assistance Fund 93,900 - - - - - - - 93,900 96,241
Contributions held for IAA Section Fund 110,157 - - - - - - - 110,157 112,209
Contributions held for projects - - - 4,875 - - - - 4,875 4,875

673,884 2,371 4,704 6,430 1,627 3,782 1,429 1,750 695,977 902,165
Net Assets 

Unrestricted 646,205 605,074 836,303 24,241 89,884 250,615 261,469 69,376 2,783,167 2,795,017

$1,320,089 $ 607,445 $ 841,007 $ 30,671 $ 91,511 $ 254,397 $ 262,898 $ 71,126 $ 3,479,144 $ 3,697,182
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International Actuarial Association
Schedule of Changes in Net Assets (Unaudited)
For the year ended December 31

IAA
Excluding

Sections AFIR/ERM ASTIN AWB IAAHS IACA IAALS PBSS 2017 2016

Balance, beginning of the year $ 667,539 $ 601,432 $ 853,069 $ 26,942 $ 85,725 $ 248,654 $ 247,078 $ 64,578 $ 2,795,017 $ 2,697,815

(Deficiency) excess of revenues 
over expenses (21,334) 3,642 (16,766) (2,701) 4,159 1,961 14,391 4,798 (11,850) 97,202

Balance, end of the year $ 646,205 $ 605,074 $ 836,303 $ 24,241 $ 89,884 $ 250,615 $ 261,469 $ 69,376 $ 2,783,167 $ 2,795,017
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International Actuarial Association
Schedule of Revenues and Expenses (Unaudited)
For the year ended December 31

IAA
Excluding

Sections AFIR/ERM ASTIN AWB IAAHS IACA IAALS PBSS 2017 2016

Revenues
Colloquia/Web seminars $ - $ - $ - $ - $ - $ - $ - $ - $ - $ 185,033
Interest and investment 30,827 9,802 18,277 142 522 2,013 1,615 466 63,664 66,749
Membership - Associates 1,300 - - - - - - - 1,300 1,500
Membership - Observers 10,000 - - - - - - - 10,000 10,000
Membership - Patron 35,000 - - - - - - - 35,000 40,000
Membership - Full 1,870,971 58,200 67,300 15,850 23,700 18,800 51,700 27,100 2,133,621 1,938,178
Book sales and other revenue 38,030 - - - - - - - 38,030 25,176

1,986,128 68,002 85,577 15,992 24,222 20,813 53,315 27,566 2,281,615 2,266,636
IAA, Congress Bursary, Financial Assistance

and Advice and Assistance Funds 53,380 - - - - - - - 53,380 43,324
IAA Section Funds - 476 539 125 171 147 388 206 2,052 4,648

2,039,508 68,478 86,116 16,117 24,393 20,960 53,703 27,772 2,337,047 2,314,608

Expenses
Amortization of tangible capital assets 18,715 - - - - - - - 18,715 15,116
Bank charges and service fees 15,092 397 411 55 102 42 226 124 16,449 14,414
Bulletins (recoveries) (20,000) 5,792 8,019 - - - 4,222 2,046 79 4,810
Bursaries - 825 24,719 - - - - 5,321 30,865 35,435
Committee and representation 170,177 - - - - - - - 170,177 128,807
Gifts and awards 1,709 19,000 - - - 1,210 5,000 2,000 28,919 12,076
Insurance 27,796 - - - - - - - 27,796 30,746
Investment expenses 2,561 316 - - - - - - 2,877 2,791
Loss (gain) on foreign exchange 34,173 (1,435) 1,387 (26) 24 (96) (645) (1,363) 32,019 43,462
Meetings - Colloquia - 9,597 8,557 625 - - 3,203 (89) 21,893 200,019
Office and overhead 43,008 106 106 132 105 391 105 105 44,058 38,135
Office space 112,888 - - - - - - - 112,888 126,081
Printing 12,476 31 31 - - 31 238 31 12,838 8,019
Professional services 14,684 2,427 4,063 2,391 1,696 2,364 1,739 1,704 31,068 84,270
Statutory meetings - logistics 404,148 - - - - - - - 404,148 200,013
Statutory meetings - travel and

accommodation 95,877 - - - - - - - 95,877 109,468
Support staff 1,137,019 - - - - - - - 1,137,019 1,070,403
Telephone, fax and teleconferencing 29,740 215 1,380 779 807 818 1,017 223 34,979 44,330
Translation 4,866 - - - - - - - 4,866 3,125
Travel - general - - 5,791 7,197 6,685 4,961 - - 24,634 23,418
Unrealized (gain) loss on investments (18,873) (1,810) 15,164 4 57 275 175 (9) (5,017) (53,379)
Web seminars 4,237 267 267 - 267 - 267 267 5,572 750
Website services and development 27,022 - - - - - 49 - 27,071 31,773

2,117,315 35,728 69,895 11,157 9,743 9,996 15,596 10,360 2,279,790 2,174,082
IAA, Congress Bursary, Financial Assistance

and Advice and Assistance Funds 69,107 - - - - - - - 69,107 43,324
Section administration (recoveries) (125,580) 29,108 32,987 7,661 10,491 9,003 23,716 12,614 - -

2,060,842 64,836 102,882 18,818 20,234 18,999 39,312 22,974 2,348,897 2,217,406
(Deficiency) excess of revenues 

over expenses $ (21,334) $ 3,642 $ (16,766) $ (2,701) $ 4,159 $ 1,961 $ 14,391 $ 4,798 $ (11,850) $ 97,202
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International Actuarial Association
Schedule of Cash Flows (Unaudited)
For the year ended December 31

IAA
Excluding

Sections AFIR/ERM ASTIN AWB IAAHS IACA IAALS PBSS 2017 2016

Cash flows from operating activities
(Deficiency) excess of revenues 

over expenses $ (21,334) $ 3,642 $ (16,766) $ (2,701) $ 4,159 $ 1,961 $ 14,391 $ 4,798 $ (11,850) $ 97,202
Items not affecting cash:

Amortization of tangible capital assets 18,715 - - - - - - - 18,715 15,116
Unrealized (gain) loss on investments (18,876) (1,667) 15,077 - - - - - (5,466) (53,379)
Loss (gain) on foreign exchange 118,550 7,622 (3,096) (11,906) 228 (7,352) (10,680) (10,464) 82,902 43,462
Revenues of IAA, Congress Bursary,

Financial Assistance and Advice and
Assistance Funds (53,380) - - - - - - - (53,380) (43,324)

Revenues of IAA Section Funds - (476) (539) (125) (171) (147) (388) (206) (2,052) (4,648)
Section administration (recoveries) (4,648) 1,121 1,310 236 376 320 850 435 - -

Net change in non-cash working capital:
Trade receivables 3,192 (458) 259 (25) 92 (5,012) 55 237 (1,661) (4,218)
Inventories 11,256 - - - - - - - 11,256 4,368
Prepaid Expenses 3,861 395 (4) - (4) - (4) 142 4,386 7,318
Accounts payable and accrued

liabilities 62,434 (1,135) (3,210) (1,721) (889) (4,213) (1,009) (9,092) 41,165 (29,457)
Deferred revenue (234,175) 1,050 2,150 650 350 600 750 400 (228,225) 237,792

(114,405) 10,094 (4,819) (15,592) 4,141 (13,843) 3,965 (13,750) (144,210) 270,232

Cash flows from investing activities
Acquisition of tangible capital assets (8,522) - - - - - - - (8,522) (17,463)
Purchase of investments (300,342) (91,385) (14,963) (30,637) (10,205) (33,846) (50,049) (31,960) (563,386) (457,006)
Proceeds on disposal of investments 511,896 - 28,104 22,066 - 7,019 10,028 10,887 590,000 -

203,032 (91,385) 13,141 (8,571) (10,205) (26,827) (40,021) (21,073) 18,092 (474,469)

Cash flows from financing activities
Contributions received from held funds 36,304 - - - - - - - 36,304 10,139

Other activity
(Loss) gain on foreign exchange on cash

held in foreign currency 1,447 2,200 (249) (273) (431) 159 189 862 3,904 (43,462)

(Decrease) increase in cash during the year 126,378 (79,091) 8,073 (24,436) (6,495) (40,511) (35,867) (33,961) (85,910) (237,560)

Cash (bank indebtedness), beginning of the
year (80,620) 107,344 11,315 31,418 13,190 48,370 39,751 39,236 210,004 447,564

Cash, end of the year $ 45,758 $ 28,253 $ 19,388 $ 6,982 $ 6,695 $ 7,859 $ 3,884 $ 5,275 $ 124,094 $ 210,004
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