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About the speaker

= Yuho Murate
= Manager
= Pricing

= Ryo Yonamine
BN = Assistant Manager
’, -, = Valuation
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Two Big Challenges

» Financial Market Conditions

« Extremely Low Interest Rate

» Demographic Change
« Super-Aging society
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Stock Price in Japan
- Bubble Economy and its Collapse ng;gi'l.
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Interest Rate in Japan
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- Low Interest Rate for 20 years Vi ®
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Average Life Expectancy in Japan

- Increase in Longevity
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Number of Births in Japan
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- Less than 1 Million for the first time 75 .
- BERLIN 2018
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Population Aging Rates -

- Japan Experienced the Most Rapid Increase__7i1],
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Topics in Regulation e
7\
- Revision of Valuation Assumptions ICA CIA gt
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» Standard Valuation System (Introduced in 1996)
 Net Level Premium Reserve
« Standard Valuation Assumptions (Locked-in)

€ Standard Interest Rate € Standard Mortality Table

FY1996-1998 2.75% FY1996-2006 SMT1996

FY1999-2000 2.00% FY2007-2017 SMT2007
FY2001-2012 1.50%

FY2013-2016 1.00% ‘ FY2018- SMT2018 |

FY2017- 0.25%
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Sum Insured of In-force Policy
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- Shrinking of the Death Benefit Market 7o,
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To Address these Issues ey
Vi 1)
- In the Aspect of Product Development [EX:L¥- 1L

BERLIN 2018
» Diversification of Product Portfolio

« Insurance other than Simple Death Benefit

« Investment, Savings Type Products - Bancassurance

» New Trends
« Tontine Annuity

« Health-Promoting Types
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Investment Status of Japanese Life insurance ?/'ig-r.

companies in 2006
BERLIN 2018
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Investment Status of Japanese Life insurance ?/'ig-r. .

compames in 2018
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Characteristics in Japanese cases m%ﬁ;:-!
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= Minor Investment -> Major Investment

= ITnvestment Amount has been huge
= Geometry diversification : Asia -> US, Australia

Current cases (from press release)

Year | Company Company name Major Investment
Invested /Minor | Amount

2015 Dai-ichi Life Protective Major 5.6 Billion USD
2016 Nippon Life Australia MLC Major 2.2 Billion AUD
2016 Meiji-Yasuda Life ~ USA StanCorp Major 5.0 Billion USD
2016  Sumitomo Life USA Symetra Major 3.7 Billion USD -
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The reasons why Japanese Life insurance ?,'531-. -

companies go out of Japan
BERLIN 2018

= Life insurance Market in Japan is expected to shrink in the future.
« Aging society, birth rate down
« Extremely low interest rate
= Life insurance companies in Japan possess good legacies.
« Know-How, experience
« Free Cash
= We believe the legacies are powerful in other countries.
« “Japanese style” agency channel experience
* Product design
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Case of Dai-ichi Life

v' Hands Off

v Diversification

v Growth expectations

v RHQ: New York, Singapore
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Premium revenue of Overseas Group Companies(!

*btar Union Dai-ichi
Life Insurance

Star Union Dai-ichi Life (India)

7\,
Protective.

Protective (USA)

Gén bo dai lau 5,335.8 billion VND
Dai-ichi#&Vidtham (27-2 billion yen)

(Vietnam)
12,857 million INR
(22.1 billion yen)

5,353 million
uUsD
> (623.6 billion yen)

-

¥

12,504 million THB
(40.5 billion yen)

3,251 million AUD
(279.1 billion yen)

Ocean Life
(Thiland) /

PaninDai-ichilLife

By your side, for life

3,602.6 billion IDR  Panin Dai-ichi Life
(31.3 billion yen) (Indonesia)

TAL

TAL (Australia)
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Future Challenges of Dai-ichi Life [EE!%E.!:“
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v' More Diverged : geometrical and talents

v Governance

v' Cash Generation outside of Japan

v What level do we need to know and control?
v Group Reinsurance
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Thank you very much for your attention! m 1
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Contact details:
Yuho Murate
phone: +81 (50) 3780-3476

mail: Murate658@dl.dai-ichi-life.co.jp

Ryo Yonamine

phone: +81 (50) 3780-3518
mail: Yonamine928@dl.dai-ichi-life.co.jp
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