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▪ Nick Callil

▪ Head of Retirement Solutions, Australia

▪ leads WTW’s research on retirement strategy

▪ consults to leading superannuation funds and financial 
institutions on retirement strategy, default DC design and 
related matters

▪ Willis Towers Watson

▪ a leading global advisory, broking and solutions company that 
helps clients around the world turn risk into a path for growth

▪ more than 40,000 employees serving 140 countries

▪ our actuarial roots date back to 1828
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Tim Furlan
▪ Head of Master Trust & Superannuation, Australia
▪ Responsible for outsourced corporate pension for DC & 

DB plans
▪ Advisor on retirement strategy and product development 
▪ Chair of the International Actuarial Association’s Pension 

Accounting Sub-Committee

Russell Investments
▪ Russell Investments is a global asset manager offering multi-

asset portfolios and services to institutional clients, advisers 
and individual investors

▪ Since 1936 we have be dedicated to improving people’s 
financial security
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Some Background on Australia – a leader in 
the shift to DC
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Source: Willis Towers Watson
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Some Background on Australia – the DC 
system is maturing
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Source: The Australian Bureau of Statistics



Some Background on Australia – we have had 
a focus on scale and consolidation
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Source: The Australian Prudential Regulation Authority Annual Superannuation Bulletin



The challenges
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▪ My Super default balances – 37% of total balances in 
large funds

▪ The superannuation system is $2.6 trillion 
(~150% of GDP)

▪ Lifetime annuities issuance has grown to $1 billion pa

Age
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Under 65 4.0%

65- 74 5.0%

75-79 6.0%

80-84 7.0%

85-89 9.0%

90-94 11.0%

95+ 14.0%
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Source: Plan for Life, Challenger



Objectives for a new system
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Source: The Australian Government the Treasury



The Proposal
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Source: The Australian Government the Treasury



The Vision – more efficiency than an account 
based pension only
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Age (years)

Expected annual income from example CIPRs
For a 65-year-old male with $400,000 starting balance

ABP min

CIPR 1

CIPR 2

CIPR 3

(25% DLA, 75% ABP)

(14% DGSA, 86% ABP)

(75% GSA, 25% ABP)

“By pooling risk, CIPRs could offer 15-30% more 
income in retirement”

Source: Treasury, Australian Government Actuary



Testing comprehension and acceptance of 
these products
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Source: Australia Government the Treasury and Behavioural Economics Team of the 
Australian Government



Reaction from submissions and next steps
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▪ General agreement on the importance - BUT

▪ Confusion about the detail, lack of consensus on specifics

▪ Major themes:

• social security means test

• one CIPR or many?

• concern about likely take up and effectiveness of “nudge”

▪ Funds to establish a retirement income framework as first step
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Contact details:

Tim Furlan

address: Level 29, 135 King St

Sydney NSW 2000 Australia

phone: +61 (0)2 9229 5216

mail: tfurlan@russellinvestments.com

web: https://russellinvestments.com/au

Thank you very much for your attention!
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