International Actuarial Association Actuarial Standards Committee

ISAP 8 — IFRS S2 Climate Related Disclosures
Report on Treatment of Comments on the Final Review Consultation

Submission

The Actuarial Standards Committee (ASC) is pleased to submit this report. It was drafted by the
ISAP 8 Task Force of the ASC and reviewed and edited by the ASC. Throughout the document
“we” means the ASC.

The report documents the comments we received on the proposed final ISAP 8 in the final review
process and how we addressed those comments.

We would like to record our thanks to all commenters.
Preamble

In accordance with the IAA’s due process for the development of ISAPs, the proposed final ISAP 8
along with the amendments to the Glossary for the proposed final ISAP 8 were published for final
review on 7 August 2025 with a comment deadline of 14 September 2025. The proposed final ISAP
8 and the associated Glossary were provided to all member associations and commenters on the
Exposure Draft to enable them (a) to draw attention to any unintended consequences in the final
draft’s wording, and (b) to determine whether their comments have been appropriately considered
in the preparation of the proposed final ISAP.

This report outlines comments we received on the proposed final ISAP 8 and what we did as a
result.

All comments made by the commenters were carefully considered by the ISAP 8 Task Force of the
ASC.

In response to the comments received, we made a few non-substantial changes to enhance clarity. A
summary of our responses is set out below in this report.

The ASC recommends the proposed final version of ISAP 8 for adoption.

I. General overview of the responses to the consultation and the list of commenters

We received six responses to the consultation: all six responses were from IAA Full Member
Associations.

List of commenters:

Comments Received Date Received
1. Actuarial Association of Iceland 9 Sept 2025
2. Canadian Institute of Actuaries 11 Sept 2025
3. China Institute of Actuaries 12 Sept 2025
4. Germany - Deutsche Aktuarvereinigung e.V. DAV 12 Sept 2025
5. Actuarial Institute of Australia 15 Sept 2025
6. Institute of Actuaries of Brazil 15 Sept 2025
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https://actuaries.org/app/uploads/2025/09/Actuarial_Association_of_Iceland_9Sept2025.pdf
https://actuaries.org/app/uploads/2025/09/Canadian_Institute_of_Actuaries_11Sept2025.pdf
https://actuaries.org/app/uploads/2025/09/China_Association_of_Actuaries_12Sept2025.pdf
https://actuaries.org/app/uploads/2025/09/Deutsche_Aktuarvereinigung_DAV_12Sept2025.pdf
https://actuaries.org/app/uploads/2025/09/Actuaries_Institute_Australia_15Sept2025.pdf
https://actuaries.org/app/uploads/2025/09/Institute_of_Actuaries_of_Brazil_15Sept2025.pdf
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I1. Summary of comments received and our responses.

Comments | ¢ Brazilian Actuarial Institute

The Brazilian response supported the standard, with no further suggestions for
change.

e Deutsche Aktuarvereinigung e.V. (DAV)
The DAYV response supported the standard, with no further suggestion for change.
e (Canadian Institute of Actuaries

Overall, we are pleased with the draft, and we feel that the comments we submitted
as part of our previous submission were appropriately considered.

Response | Thank you. We appreciate your feedback and support.

Comment | ¢ China Institute of Actuaries and Actuarial Association of Iceland

The first bullet point in paragraph 2.4.1 is repeated, and should be removed.

Response We agreed and deleted the first bullet point in 2.4.1.

Comment | ¢ China Institute of Actuaries
1. Introduction:

Suggested revision: The draft requests the assessment and disclosure of
uncertainty related to climate risks and opportunities in multiple sections. It is
suggested to add a statement in the Introduction or 1.1 Purpose to guide
actuaries and report users to focus on "how to transparently address and disclose
uncertainties."

Modification considerations: Enhancing disclosure transparency can help
actuaries and users better handle and understand uncertainty, improving report
quality and decision-making reference value.

ii. 2.1 original - a. IFRS S2 and IFRS S1; suggest describing in order IFRS S1 and
IFRS S2

iil. 2.4. - Suggested revision: Suggest adding a principle of "continuous
assessment" in Section 2.4, requiring actuaries to continually evaluate the
validity of their knowledge, data, models, and information they use.

Modification considerations: Climate science and climate risk modeling may
develop or iterate rapidly; actuaries need to continually assess the validity of
data, models, etc.

iv. There were several suggested modifications to the glossary — not related to
ISAP 8
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Response |i. We add a bullet point to 1.1 purpose to cover the topic of uncertainty. We
believe it fits best in the bullet points under purpose.

ii. We agreed and made the change.

iii. Continuous assessment is implicit in the standard (i.e., that that one must meet
the requirements regarding knowledge on an ongoing basis), and by adding it
for this one point it may suggest that continuous assessment is not needed
elsewhere. We did not make a change.

iv. The suggested edits to the glossary (which are not related to ISAP 8) will be
considered in the review of ISAP 1. Thank you.

Comment | e Institute of Actuaries of Australia:
(a) Draw attention to any unintended consequences in the final draft’s wording

i. Section 2.5.6a encourages actuaries to provide range estimates rather than point
estimates. While we agree with this suggestion philosophically, we are
concerned that this will be interpreted as actuaries needing to provide
quantitative range estimates, which is difficult to implement in practice.
Measurement and modelling uncertainty are difficult to quantify, and
uncertainty can multiply at each step of a complex process. In some cases, the
quantitative range can be so wide that it obscures the underlying quantitative
information. We suggest adding wording to clarify that where appropriate, this
range can be a qualitative description around a quantitative point estimate (e.g.
“10% impact with high uncertainty due to significant limitations in the
modelling of river flow and flood depth™).

ii. We are aware of these 2 recently published papers and suggest that the IAA
ISAP8 team check that the ISAPS is not inconsistent with these pieces of
guidance:

o disclosing-information-anticipated-financial-effects.pdf

o Application-Paper-on-the-supervision-of-climate-related-risks-in-the-
insurance-sector.pdf.

Response | 1. We modified the wording in 2.5.6.a so that it aligns better with disclosure text
wording elsewhere in ISAP 8. An editorial change was also made to 2.5.6.e to
improve readability.

i1. While the 2 papers mentioned relate to IFRS S2 disclosures, they are purely
educational (i.e., not part of IFRS S2 or formal implementation guidance that is
considered part of [FRS S2). We did not find anything in these documents that
would suggest ISAP 8 is misaligned with the expectations of [FRS S2.
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Other e The Canadian Institute of Actuaries passed on (separately) a concern that the text in
dit 2.5.9 on “common industry-wide climate related metrics” was too open ended as a
edits number of different bodies could end up specifying metrics.

We modified 2.5.9 to be more specific and say "...the actuary should be aware of
common industry-wide climate related emissions metrics and measurement
approaches used for IFRS S2 disclosures and should disclose...."

e In addition, we made some non-substantial editorial changes in the proposed
final version, based on the feedback received from the professional editor.
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